PRESS RELEASE

KBL epb highlights investment outlook
for China, India & Japan


China poised for soft landing, despite recent stock market volatility



Indian growth accelerating, but concerns remain about pace of reform



Japanese corporate earnings rise, as overall expansion stays subdued

Luxembourg; June 30, 2015: As the global balance of economic power continues to
shift

to

the

east,

Asia’s

three

largest

markets

offer

compelling

investment

opportunities, according to the Group Chief Investment Officer at KBL European
Private Bankers (KBL epb), which today released its mid-year outlook for China, India
and Japan.
Highlighting that China is set to shortly overtake the United States as the world’s
largest economy, Stefan Van Geyt, KBL epb’s Group CIO, emphasized that – despite
slowing GDP growth, ongoing consumer price declines and recent stock market
volatility – China remains poised for a very soft landing.
“China’s economy is in a transitional phase,” said Van Geyt. “Dependence is moving
away from exports, property, industry and infrastructure towards a consumer-led
economy dominated by services – a sector that has doubled in size in the past two
decades and now accounts for almost half of GDP.”
Pointing out that the country is in the midst of opening its equity markets to increased
foreign participation, he said that enhancing domestic corporate governance and
transparency would prove key in the long term. “In the meantime, while some detect
signs of a mainland bubble, we see opportunities for foreign investors to balance that
risk, potentially by blending renminbi-quoted A-shares with cheaper H-shares, which
are quoted in Hong Kong.”
Turning to India, Van Geyt highlighted the country’s significant demographic dividend:
with almost 30% of the population under the age of 15, India will be home to over 1.6

billion people by 2050, nearly equal to the populations of China and the United States
combined.
Currently the world’s fastest-growing large economy – with 2015 annual growth
forecast to approach 7.5-8% – India is now addressing systemic issues such as
corruption, bureaucracy and costly state subsidies, including on gasoline.
According to Van Geyt: “Given India’s massive dependence on energy imports,
cheaper oil has had a direct, positive impact on the country’s current account deficit,
which is down to about 1.5% of GDP from 5% levels in 2013. Lower energy prices
have also allowed the Central Bank to reduce the base rate from 8% to 7.5% after
two rounds of cuts, with more likely to come.”
Stressing that doubts remain about the government’s ability to push through its full
reform package, he said that strong corporate earnings growth continues to support
an overall bullish view on Indian equity markets. “India has tremendous potential,”
said Van Geyt. “The question is only when that potential will be fully realized.”
Concluding with an overview of Japan, Ilario Attasi, KBL epb’s CIO, Luxembourg, said
that the investment opportunity in that country was more immediate than in China
and

India,

which

are

longer-term

growth

stories.

“Although

macroeconomic

developments remain subdued, there are very good reasons to be positive on Japan’s
equity markets – especially the corporate sector’s increasing focus on generating
profitability and shareholder value.”
He said that all eyes are on Prime Minister Shinzo Abe, whose three-arrow reform
programme aims to liberalize the economy and foster innovation by freeing up the
healthcare sector, facilitating entrepreneurship and overhauling corporate governance.
“So far,” according to Attasi, “the Japanese government’s strategy has resulted in
accelerated earnings growth, set to potentially reach 20% this year. Valuations are
also poised to remain attractive, particularly compared to other regions.”
Further analysis is available in Asia’s Bright Future, KBL epb’s 2015 mid-year outlook
for China, India and Japan, which can be downloaded at: www.kbl.lu
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About KBL European Private Bankers:
KBL European Private Bankers (KBL epb), founded in 1949, is headquartered in Luxembourg
with a pan-European presence in 50 cities. With over 2,200 staff and €45 billion in assets under
management and €44 billion in assets under custody (as of December 31, 2014), KBL epb is
widely recognized as a private banking leader, providing clients with proximity, agility and
personalized service.
The group extends a range of additional investment solutions through its Asset Servicing
(including Fund Administration and Global Custody), Global Markets, Asset Management and Life
Insurance business lines.
With the full support of its shareholder, Precision Capital, a Luxembourg-based bank holding
company, KBL epb is consolidating its presence across Europe.
For further information, please visit: www.kbl.lu
For further information about KBL European Private Bankers or to request a copy of
Asia’s Bright Future, please contact:
Nicholas Nesson
Group Head of Corporate Communications
KBL European Private Bankers S.A.
43, boulevard Royal
L-2955 Luxembourg
T: +352 4797 2065
E: nicholas.nesson@kbl-bank.com
Disclaimer:
Asia’s Bright Future, which is referenced in this press release, has been prepared by
KBL European Private Bankers. The statements and views expressed in that document – based
upon information from sources believed to be reliable – are those of KBL epb’s Group Asset
Allocation Committee as of the date of publication (June 2015) and are subject to change.
That document is of a general nature and does not constitute legal, accounting, tax or
investment advice.
All investors should keep in mind that past performance is no indication of future performance,
and that the value of investments may go up or down.
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